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NAFINAFI’’ss Forest Industries Development StrategyForest Industries Development Strategy

NFPS 16 years onNFPS 16 years on

New direction neededNew direction needed

Changes in:Changes in:
-- economyeconomy
-- industry structure and industry structure and 

resource baseresource base
-- investmentinvestment
-- opportunitiesopportunities



Opportunities Opportunities -- Climate ChangeClimate Change

Ref (DCC)Ref (DCC)



Opportunities Opportunities –– Carbon abatementCarbon abatement

20% of Australia20% of Australia’’s carbon abatement from forest industry s carbon abatement from forest industry 
by 2020 by 2020 



Opportunities Opportunities –– Carbon abatementCarbon abatement



Opportunities Opportunities -- Renewable EnergyRenewable Energy

Utilising existing wood waste for Utilising existing wood waste for 
bioenergybioenergy can:can:

-- reduce emissions by 3 million reduce emissions by 3 million 
tonnes CO2 patonnes CO2 pa

-- create over 2300 new jobscreate over 2300 new jobs
-- $800 million of $800 million of 

investment into energy investment into energy 
facilitiesfacilities

-- renewable electricity to renewable electricity to 
400,000 homes 400,000 homes 

Important Important -- removal of removal of 
regulatory barriers regulatory barriers 



Opportunities Opportunities -- Value addingValue adding

17 proposed major developments over next 5 years17 proposed major developments over next 5 years

This amounts to:This amounts to:

-- $7 billion of investment$7 billion of investment
-- 1436 direct jobs1436 direct jobs
-- 4504 indirect jobs4504 indirect jobs

Reduce trade deficitReduce trade deficit



Opportunities Opportunities –– Wood product marketsWood product markets

Average Australian home built mostly from wood products saves Average Australian home built mostly from wood products saves 
25 tonnes of CO225 tonnes of CO2 in production processin production process
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Carbon benefits of forestry and wood productsCarbon benefits of forestry and wood products
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Potential ImpedimentsPotential Impediments

Many existMany exist

Stable and complementary policy framework is Stable and complementary policy framework is 
criticalcritical

Certainty and security for investment determines Certainty and security for investment determines 
industry growthindustry growth



Native forests resource securityNative forests resource security

39% decrease in resource = 25% reduction in sawlog 39% decrease in resource = 25% reduction in sawlog 
productionproduction

Resource security critical to further viability and Resource security critical to further viability and 
competitivenesscompetitiveness



Water PolicyWater Policy

Perverse policy outcomes could restrict plantation Perverse policy outcomes could restrict plantation 
development development –– issue in Green Triangle (SA)issue in Green Triangle (SA)

Policy must be:Policy must be:
-- equitable across equitable across landuseslanduses
-- consistent with national policy objectivesconsistent with national policy objectives
-- based on best sciencebased on best science



Land use regulationsLand use regulations

Restrictive state and local Restrictive state and local 
government land use regs can:government land use regs can:

-- lead to market failurelead to market failure
-- impede forestry impede forestry 

developmentdevelopment
-- reduce land use reduce land use 

flexibilityflexibility
-- result in perverse policy result in perverse policy 

outcomesoutcomes

E.g. King Island, ColacE.g. King Island, Colac--OtwaysOtways 
and Tas PALand Tas PAL



Concerns over land use changeConcerns over land use change

Initial plantation establishment phase attracts Initial plantation establishment phase attracts 
community concernscommunity concerns

‘‘Farms Vs TreesFarms Vs Trees’’ debate debate 

Long term benefits of forestry often overlookedLong term benefits of forestry often overlooked



Social and economic benefits of forestrySocial and economic benefits of forestry

Ref (BRS 2008)Ref (BRS 2008)



Plantation tax arrangementsPlantation tax arrangements

MIS  = expansion of last 10 yearsMIS  = expansion of last 10 years
Tax arrangements critical to investmentTax arrangements critical to investment
More investment needed in long rotationsMore investment needed in long rotations



Market barriers Market barriers –– wood productswood products

Rating schemes currently donRating schemes currently don’’t recognise t recognise 
timbertimber’’s true carbon benefits true carbon benefit

Exclusive approach to certification schemes must Exclusive approach to certification schemes must 
be avoidedbe avoided

E.g. 5E.g. 5--Star, Green Building CouncilStar, Green Building Council



Potential benefits for forest industry will depend on degree Potential benefits for forest industry will depend on degree 
of:of:

-- inclusion, andinclusion, and
-- recognitionrecognition

Positioning relative to other sectorsPositioning relative to other sectors

Implications on other policy settingsImplications on other policy settings

CPRS rules on forestryCPRS rules on forestry



Realising the opportunitiesRealising the opportunities

All issues must be addressedAll issues must be addressed

Ensuring national policy objectives are metEnsuring national policy objectives are met

Strong advocacy and representation is criticalStrong advocacy and representation is critical



Thank YouThank You

For more information visit For more information visit www.nafi.com.auwww.nafi.com.au

http://www.nafi.com.au/
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