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Presentation Outline

¢ Opportunities for forestry
¢ Potential impediments
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NAFI’s Forest Industries Development Strategy
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NERPS 16 years on
PLAYING A GREATER ROLE IN AUSTRALIA'S FUTURE:

A strategy for the development of
Australia’s sustainable forest industries

New direction needed

Changes In:
= economy/.

- Industry, structure and
reseurce base

- Investmeni
= OppPertunItes




Opportunities - Climate Change

Figure 1: Australia’s net CO; emissions by sector for 2004
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Opportunities — Carbon abatement

20% of Australia’s carbon abatement from forest industry
by 2020

Est. CO e offset/
yr (million
tonnes)

Plantations 50

Native forests 3

Carbon in harvested wood products

Wood waste for renewable energy

Total




Opportunities — Carbon abatement

Figure 4: Forestry’s contribution to Australia’s 2020 emissions reduction target

1990

= Business as usual
Target 2020 - 20% below 1990 level
Emisslons abatement task with all forestry measures Included




Opportunities - Renewable Energy.

¢ Utilising existing wood waste for
bioenergy can:

- reduce emissions by 3 million ¢ gl g
tonnes CO2 pa
- create over 2300 new. joks

- $800 muillion of
Investment Inte energy.
facilities

— renewanle electricity te
400,000 hemes

¢ Important = removal of
regulatery/ barriers




Opportunities - Value adding

¢ 17 proposed major developments over next 5 years

This amounts to:

- $7 billion of investment
14386 direct jolbs

4504 Indirect Jobs



Opportunities — Wood product markets
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Carbon benefits of forestry and wood products
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——— Wood products included

Ref (FWPRDC 2006)



Potential Impediments

¢ Many exist

o Stable and complementary policy firamework Is
critical

¢ Certainty and security for iInvestment determines
Industry grewith




Native forests resource security.

% of Australia’s forests

1997 2002

—&— Public nature conservation reserves - Multiple-use public forest (available for wood production)

39%6 decrease In respurece = 25% ) reduction in sawleg
preduction

RESEUICE: Seculiby, crtical torfiuirther vialiit/ and
COMPELIIVERESS




\Water Policy

Water policy threatens forestry investment

¢ Perverse policy eutcomes could restrict plantation
development — Issue i Green Triangle (SA)

s Policy must: 9e:
— eguiitakle acress landlises
— consistent With natienall Pelicy, GljEctVeSs
- Dased @n eSt SCIEnce



Land use regulations

Restrictive state and local
government land use regs can:

- lead to market failure

- Impede forestry.
development

— reduce land use
Texibility,

= result In perverse policy
OUECOMES

.0 King Islandl Colac-Onways
andiias PAL




Concerns over land use change

EMISSIONS TRADING
Tree squeeze for farms

¢ Initial plantation’ establishment phase attracts
COMMURILY, CONCERNS

¢ ‘Farms Vs Trees’ debate

¢ Leng term benefits of ierestry, ofiten overleoked



Soclal and economic benefits of forestry

Figure 5: Forest industry employment and plantation expansion in the Great Southern region (WA)*’
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Plantation tax arrangements

[ Hardwood

1,750
Softwood

. 1,500
= 1,250 I I
S 1,000 . l I I I

750

SO0

250

s MIS =l expansion off last 10 years
9 lax arrangements critical te Investment:
» Noere investment needed In leng retations



Market barriers — wood products

¢ Rating schemes currently don’t recognise
timber’s true carbon benefit

& Exclusive approeach to certification schemes must
pbe aveided

» E.g. 5-Star, Green Bullding Council




CPRS rules on forestry

¢ Potential benefits for forest industry will depend on degree
ofi:

- Inclusion, and
- recognition

¢ Positioning relative te other sectors

s |Implications on ether poelicy, Setuings




Realising the opportunities

¢ AllliIssues must be addressed
¢ Ensuring national policy ocbjectives are met

¢ Strong advecacy and representation IS critical
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Thank You

For more Information Visrt WAL Rall. coml.al



http://www.nafi.com.au/
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